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Abstract

As a commodity, silica sand is a low priced product but a primary ingredient for a diversity of
products. On the whole, the consumption of silica sand can be measured as indicator to the
global economy’s trends and circumstances. The last decade showed a fluctuation in silica sand
consumptions in several industries and reached the lowest level in 2009 due to the global
recession. Due to the variety of products and the new or future developments in applications, the
long term forecast of silica sand requires nonconventional methods of prediction. As an integrated
part of the supply chain of numerous industries, silica sand demand has been decomposed into
many sectors based on the intended applications. in this research. the impact of future demand
of glass containers, flat glass, specialty glass, fiber glass, fracture sand, foundry sand, whole
grain fillers, abrasive, gravel sand, recreation sand, chemicals, fillers, ceramic and filtration
industries in the total global silica demand for the next decade. Each unique market position and
its interconnection with other industries had been studied to draw a strategic long term forecast of
silica sand based on market share of each industry.

Keywords: Silica Sand, Supply Chain, Forecast, Demand.

1. SILICA SAND APPLICATIONS

In nature, silica raw material is occurring in extensive range of mineral and includes
unconsolidated sand and consolidated rock. Impurities are very minor and commonly are clay
minerals. The term silica sand is applied to quartz sand that conforms to the specifications of
which the main composition, SiO, is greater than 99%, with very little contaminant oxide contents
such as Al,Os, TiO,, CaO, Fe,O5; and heavy minerals of less than 0.1% . The term glass sand
means that silica sand with a specific size fraction ranges from (- 590) to (+ 105) micron [1].
Silica sand is most primary ingredient material in all glass industry. The purity of the silica sand
determines color, clarity, strength and other physical prosperities of the glass products. The
principle glass products using silica includes colorless and colored containers such as bottles and
jars, flat glass for windows and automotive use, fiberglass, reinforcing glass fiber, light bulbs,
fluorescent tubes, TV and computer screens. lts specialized applications include such products as
piezoelectric crystals, optical products, and vitreous silica [2].

Besides ground silica, ceramic products such as tableware, wall or floor tile, and sanitary ware
consist of metallic and non metallic material. Silica is a vital component in ceramic formulation
process because it represents the skeletal structure where clay and flux are attached. The unique
characteristics of silica will enhance the integrity, appearance, and thermal expansion that
regulate heat transfer, drying and shrinkage [3] [4]. The low thermal expansion and resistivity to
acidic attack nominate silica sand in building industrial furnaces comprehensively. In addition,
industrial sand is the backbone component in a wide variety of building and construction
products. Sand is laid on railroad tracks to provide traction for train engines in wet or slippery
conditions. Favorably, silica sand enhances the flexural strength of the binding system without
affecting the chemical properties. Ground silica adds durability to epoxy based compounds,
sealants and caulks by improving the anti-corrosion and weathering properties [5] [6, p. 2013].
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The purity and the grain size of silica improve the appearance, brightness, reflectance, color
consistency, tint retention, resistance to dirt or yeast, cracking and weathering of architectural
paint and coatings. Silica fillers decrease oil absorption and improve finish color. The durability of
paints and coatings are strongly attached with the silica composition because it conveys excellent
abrasion and corrosion resistance [7].

Silica sand been used in foundries to make molds into which molten metal is poured, creating a
metal casting such as engine blocks. Silica’s high fusion point of 1760°C and low rate of thermal
expansion produce stable cores and moulds compatible with all pouring temperatures. The core
sand can be thermally or mechanically recycled to produce new cores or moulds [8]. Moreover,
Silica sand plays a critical role of a wide variety of metallurgical production. In metal production,
silica sand acts as a flux to lower the melting point and viscosity of the slag to make them more
reactive and efficient. Either alone or combination with lime, lump silica is required to achieve the
desired base-acid ratio that required for purification. These base metals can be further advanced
and tailored with other ingredients such as Carbone to achieve the desired properties of high
strength, corrosion resistance or electrical conductivity. In addition, ferroalloys are essential to
steel production, and industrial sand is used for de-oxidation and grain refinement [9].

To recover oil and gas, a well-rounded grain of fracturing sand, commonly known as proppant is
drained down by high-pressure fluids pump into deep hole to sustain open rock fissures or create
new fracture in reservoir rocks. To a certain degree, silica is chemically stable components and
does not react or degrade when get in touch with acids or solvents. Therefore, Silica sand is used
to remove contaminates volatile organics, bacteria, and residue from water supplies [10]. A
uniform shapes and even grain size distributions of silica sand produce an efficient filtration
process of drinking potable water from wells and or waste water.

Silicon-base chemical products such as silicon gels, sodium silicate, silicon alloys, silicon carbide,
silicones, and soluble silicates employ silica as a primary raw material. The range of chemical
product uses silica is extended to reach food processing, soap and cleaners industries. Also,
silica is applied in the production of phosphoric acid for the fertilizer industry. Sandpaper, glass
grinding, and stone sawing are using abrasive sand for cutting, material removal, and polishing
processes [11]. Silica sand is a major player in sandblasting to remove paint, stain, and rust.
Other applications of silica sand include agricultural and leisure applications [12]. Golf course
and athletic fields use silica sand for sport and recreations activities. Also, silica sand is used in
agricultural activities.

2. GLOBAL SILICA SAND MARKET

Several industries applied silica as a major component of production. In general, silica sand
demand can be segmented into five major markets: glass, hydraulic fracturing, foundries, building
products, and chemicals, as well as other smaller markets as given by figure (1) [13] [14] ) [15].
The glass manufacturer and oil industries are the dominant silica sand customer. Together, they
consumed around 58 % of the total silica production. With approximately 70 % of each glass
batch being silica sand, float glass and glass container manufacturers are countable for the most
use of silica sand. In 2011, Most of the production in the silica categories was destined for float
glass making which accounting for 31 % of global silica sand consumption in volume terms.
Meanwhile, the physical properties of fracture sand increases the flow rate of natural gas or oil
and hence productivity. The silica hardness courtesy and high resistivity to corrosive environment
enable it to deliver the required crush resistance of the high pressures present in wells.
Therefore, the use of silica sand on oil industries had consumed 27 % for hydraulic fracturing and
well-packing sand.

Foundry industries use silica sands in many casting applications. Sand consumption for casting
application is around 14 % of the total silica produced worldwide. By providing a packing density,
whole grain silica sand is put to use in flooring compounds, mortars, specialty cements, stucco,
roofing shingles, skid resistant surfaces and asphalt mixtures. The %age of silica sand used for
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construction application, fillers and building products is count for 7 %. Whole-grain silica is
assumed to devour 4 %; golf course sand consumed 3 %; and ground and ungrounded silica for
chemical applications use 3 %. Other uses such as recreation and other applications sand
accounted for the remaining 11 %.

Oth‘e‘r_l_“esl_ Floatglass

Chemical application ~ b _‘_

Fil

product
7%

FIGURE 1: The diverse application of silica sand.

3. GLOBAL SILICA SAND PRODUCTION

The annual global production of silica sand is varying. In addition, the productions are differing
between countries and continents as shown in figure (2) [15]. The total global silica sand
production in year 2007 was approximately 122.0 million metric tons. Overall, production and
consumption of industrial sand was down in 2009 due to the global recession that slowed
economic activity beginning in 2008. The production of silica sand had been declined in the year
2008 and 2009 to reach 118.1 and 111.5 million tons, successively. Starting from year 2010, the
global production of silica sand had been recovered and reached 118.2 million tons. This
recovery of silica sand productions experienced a further improvement in year 2011 and year
2012. The silica global production reached 132.5 and 140.0 million tons in year 2011 and 2012,
consecutively.

As a continent, Europe is the highest producer of silica sand. In 2011, Europe produced
approximately 58 million metric tons of industrial sand. On average, Europe market share of silica
sand production is approximately 47 %. The leading producers were Italy, Germany, United
Kingdom, Austria, France, and Spain. The United States and Canada produced 43.7 million
metric tons of industrial sand and gravel in 2011. The average %age contribution of North
America to the total global silica sand production is estimated to be 28.5 %. Asia produced 9.8 %
of the total silica production, while the contributions of Africa, Australia, and South America are
marginal and account for 5.7, 4.5 and 4.4 %, respectively.
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FIGURE 2: Global silica sand production for the year 2007 to 2011 in thousands tons.

4. USA PRODUCTION AND CONSUMPTION OF SILICA SAND

The consumption of silica sand in the United State for various activities is depicted in table (1)
[15]. In 2011, the United State consumed 7.5 million tone of silica for glass manufacturing. On
average and over the last decade, the United States consumed 9.4 million tone of silica for
various glasses manufacturing applications which represents 30.5% of silica sand produced in
the United State and approximately 7.8% of the global silica production. Petroleum industry
consumed 24.9 million metric tons of hydraulic fracturing and well packing sand in 2011. Fracture
sand represents 25.8% of the silica sand produced in the United States and 7.2% of the total
global production. The U.S. foundry industries average consumption for the past decade was 4.7
million tons which represents 15% and 4% of the US and Global production, respectively. Other
uses of silica sand in the United States include whole grain silica for building products, abrasive,
ceramic, ground, pottery, brick, tile, etc. which counts for 28.6% of the total silica production in
the United States and 7.3% of global silica production.

Year

Sector 5502 12003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012

Containers | 4610 4990 4560 4950 4970 4840 4585 4330 3950 3710 4202

Flat Glass | 3550 3290 3410 3130 3370 3090 2880 2080 2530 2630 2979

Specialty 881 835 817 826 579 632 539 556 416 391 443

Fiberglass, | 867 873 1040 1020 858 968 805 509 602 366 415
un ground.

International Journal of Engineering (IJE), Volume (9) : Issue(1) : 2015 12




Mohammad Mansour

Fiberglass, | 558 635 696 641 615 530 421 311 424 393 445
ground

Foundry 5483 5258 5546 5464 5060 4354 4223 3174 3164 4739 5368

Abrasives 1270 796 784 908 453 498 579 430 469 512 580

Chemicals | 877 867 771 830 816 812 826 669 808 707 801
Fillers, etc. | 285 519 462 465 761 376 318 260 239 175 198
Whole 2100 2040 2460 2520 3160 2540 2240 1720 1820 1870 2118
grain

Ceramic, 323 221 192 208 221 185 137 88 91 106 120
etc.

Filtration 456 323 474 434 497 300 266 320 241 713 808

Fracturing | 1579 2230 3445 4283 4652 6400 8171 6642 12283 | 24859 | 28158

Recreation | 1089 1126 1127 1317 1001 1238 1042 1062 671 707 801

Traction, 157 162 137 161 80 109 118 73 72 71 80
Roofing 242 261 266 255 205 439 640 382 358 504 571
Gravel 1400 | 1200 | 1000 | 900 900 1000 | 1100 | 600 600 300 340
Other uses | 1573 | 1874 | 2513 | 2288 | 3502 | 1689 | 1510 | 1394 | 1162 | 947 1073
USA total | 27300 | 27500 | 29700 | 30600 | 31700 | 30000 | 30400 | 24600 | 29900 | 43700 | 49500
Global 11300 | 11700 | 11300 | 11300 | 11800 | 129,00 | 124,00 | 11600 | 12400 | 13800 | 14000
Production | 0 0 0 0 0 0 0 0 0 0 0
USA % 241 2350 | 2628 | 27.08 | 26.86 | 23.26 | 2452 | 21.21 | 2411 | 31.67 | 3536

TABLE 1: Silica production and consumption in USA.

5. METHODOLOGY AND ASSUMPTION

Similar to most strategic forecast and due to the variety of products that silica sand represents or
encountered, the prediction of silica sand demand requires nontraditional methods. Also, the
future demand, supply, and trend of silica sand market will be affected by the new or future trends
in silica applications. . As a major ingredient for a variety of products and an integrated part of
the supply chain of numerous industries, silica sand has been decomposed into many sectors
based on the intended applications. The key effect of each market had been studied disjointedly
to conclude its contribution in the global silica sand demand. the silica sand market had been
discompose to glass containers, flat glass, specialty glass, fiber glass, fracture sand, foundry
sand, whole grain fillers, abrasive, and gravel sand, recreation sand, Chemicals, fillers, ceramic,
filtration, and other application.

Despite the emerging of large economy players such as china, the U.S. economy seems to be
the persistent locomotive of the world economy. The globalization and the intensive world trade
make the global economy highly integrated. The growth or recession of the US economy cannot
be decoupled from the rest of the world as shown in figure (3) [16] [17]. As an engine for world
economy and a dominant player of silica sand market share based on the mentioned historical
data, United State is both the world’s largest producer and largest consumer of silica sand. On
average, The U.S consumed about 26% of the global production. A statistical data from U.S
survey has been executed to create a long term silica sand forecast model in the United States.
The United State market trend of silica sand demand will be investigated and revealed globally.
The future trends of each industry will be examined solo and a model for silica demand will be
developed for every individual application.

The silica sand demand had been declined due to the world economy crises in the past decade.

The economy crises reached its peak on year 2008 through 2011. Therefore, those years has
been considered to be a base for growth and recovery of silica sand market. The successor
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years to the financial crises shows that the global economy began to retain its healthy pace
gradually and steadily. The historical demand of silica sand for the past ten years will have a
great influence on the long term prediction. Hence, the previous market behavior of silica sand
and the consumption records combined with new and future trends have been considered to
create a long term strategic prediction model. Accordingly, the future silica demand consider the
progressive growth of world economy gradually and regularly since the economy crises. Besides,
the effect of silica sand consumption rate as part of the supply chain with emphasis on the
maturity level of the consumption has been considered. The past consumption of silica sand
does not assume the linearity of the silica sand demand and the future years. Instead, it
considers the linearity between the silica sand demand and a function of future years. The least
square method has been implemented to find the coefficient of the model at the minimum
possible error as follow:

Demand = aX + b
X=f(t)
Where;

a, b are the model coefficient that need to be determine by least square
f(t) is a function of the specific time period.
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FIGURE 3: US real GDP growth rates and common component of rest of the world growth rates.

6. SILICA SAND SUPPLY CHAIN DECOMPOSITION

Silica sand is an essential part of the supply chain on container glass, flat glass, fiber glass,
specialty glass, oil and gas recovery, metal casting, construction, and much other application.
The future market demand of silica sand will depend on its application. Each silica sand market
has opportunities, constrains, and trends.

6.1 Glass Container

Container glasses are chemically stable. Relatively, they are inert which give them the advantage
to be used on wide range of products extensively. Also, they are transparent, do not deteriorate,
corrode, stain or fade. The perceptions of glass containers as safer to use, sustainable and
recyclable are among other advantages of glass containers. Contrary to petroleum-based
products such as plastic, cans, and multi layered cartons, glass containers is soda-lime glass
produced by blowing and pressing techniques. To preserve the taste of foods and beverages,
glass containers are favorite choice and the most appropriate medium of packaging of beverages,
pharmaceutical drugs and food items. Glass containers include glass bottles, jars, drink ware,
bowls, pitchers, vases, and laboratory_glassware.

The demand for container glass is almost stable over the past decade. Europe consumption of
container glass was steady since 2006 at average amount of 21 million tone of container glass
per year as shown in table (2) [18]. The demand for container glass in total EU 27 was 20.8
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million tons in 2006 which is approximately the same demand in 2011. For year 2007 to year
2010 the demand was stable at 21.6, 21.3, 19.4, and 20.0 million tons, consecutively. Similar to
Europe, U.S. features a stable demand for container glass as well. The silica demand for
container glass does not vary significantly over the past several years. The demand for silica
sand reached its peak of 5 million ton in year 2005. As consequences of the global economy
recession experienced in 2008, the demand for silica sand had been decreased slightly in the
successor years. In year 2012, the silica sand demand for glass container industries increase by
13% from previous year. Based on market stability of container glass over the past years, the
expected demand on silica sand on the United State will show some steadiness and stability
increase for the next decade as shown in figure (4).The demand for silica sand for glass container
will expected to grow at 0.3% for the next following years to recover the pre-recession market
demand.

Year

Country 2006 | 2007 | 2008 | 2009 | 2010 | 2011
France 383 | 3.74| 358| 3.15| 3.15| 3.31
Germany 389 | 4.08| 4.14| 3.78| 3.79| 4.07
Italy 355| 362| 367| 333| 351 | 357
Poland 112| 123 087| 091] 099| 0.99
Portugal 110 | 123| 125| 1.29| 131| 135
Spain 215| 222| 215| 193| 198| 207
United Kingdom 216 | 224 | 243| 212 232| 231
EU North & Central | 2.01 | 2.15| 207 | 1.90| 1.95| 204
EU South-East 115] 120] 121| 1.07] 1.07| 1.19
Turkey 060 071| 0.77| 061] 078 082
Total Europe 2154 | 22.43 | 22.15 | 20.08 | 20.84 | 21.72
(EU27+CH+TR)
Total EU 27 20.87 | 21.62 | 21.27 | 19.37 | 19.96 | 20.79

TABLE 2: European container glass consumption in million tons.
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FIGURE 4: The forecasted demand of silica sand for glass container in USA in thousand tons.

6.2 Flat Glass

In general, The laboratory chemical composition of float glass batch is consisting of the following
raw materials: silica sand, is the main component of the batch, as it constitutes about 51 % of the
batch weight, soda ash, the flux, is one of the most expensive raw materials used in glass
manufacturing and represents about 16 % of the batch weight and about 60% of the batch cost,
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Dolomite which is a carbonate mineral and it forms 13% of the batch weight, Limestone, a
stabilizer, and represents approximately 4 % of the batch weight, and Sodium Sulphate counts for
1% of the batch weight [19]. In addition to those components, recycled glass known as cullet is
added to the batch and form 15% of the batch weight. The chemical and physical specifications of
the raw material are very causal factor in order to produce high quality flat glass. Silica sand in
the form of SiO, is the dominant raw material and assumes up to 72% of the total float glass
batch weight. It has a significant effect on the glass quality and hence, glass marketing

Beside window glass, the market of flat glass is extended to include automotive industry, Solar
panels, and special application glass such as ultra thin glass for computers screens. Recently,
the market value of fabricated glass such as basic flat glass as well as value-added products
such as laminated, tempered, insulating and mirrored glass reaches high market value.
Approximately, of the million tones of flat glass produced yearly, over 60 % is high quality float
glass. The global market for float glass from year 2006 to 2011 was approximately 41, 50, 47, 52,
55, and 59 million tones, respectively. If we exclude year 2008 due the world recession, over the
long term, demand for float glass is growing at almost 5 % per annum. This growth is fuelled by
the demand for building glass and automotive glass, which in turn is driven by economic growth.
China, Europe, and North America together are accounting for around three-quarters of global
demand for flat glass. China accounts for 50% of the world glass demand. Europe consumed 16
% of global glass demand, while North America account for 8 % [14].

The demand on float glass is expected to increase by 5% annually. Hence, the demand on silica
sand in flat glass industry is expected to grow up at the same level. In addition, the future market
for architectural glass will benefit from the greater use of value-added glazing products, both in
new structures and during major renovation and refurbishment activities. The trend to improve
energy efficiency will make the double-glazed insulating glass units (IGUs) more popular.
Introducing new generations of security and fire-rated glass, self-cleaning glass, and smart
windows that promise unprecedented control and energy savings will also accelerated through
near future [20]. In the United States, the demand for silica sand for float glass manufacturing
reached the minimum level on 2009. Since then, the demand began to climb steadily at a rate of
4% as shown in figure (5). In year 2024, the US demand for silica sand is expected to reach 4.5
million metric tons.
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FIGURE 5: The forecasted demand of silica sand for float glass in USA in thousand tons.

6.3 Specially Glass

Primarily, specialty glass is a value-added flat glass produced by means of chemical and thermal
processing of silica sand. The value added includes but not limited to laminating, tempering, and
insulating process. The unusual characteristics of specialty glass indorse them for lenses
industries. Optic fibers, mirrors, glassware and TV tubes are among other beneficiaries industries
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of the specialty glass purity. In addition specialty glass applied in security to prevent forced or
burglary entry such as ballistic, blast resistance, abrasion, and impact resistance glass. The
recent application of spatiality glass include fire or natural disaster resistance glass, and smart
glass that has the ability to adjust according to weather or self cleaning glass, and noise control
glass.

The over whole demand for silica sand had been decreased since 2002 in the United States as a
consequences of the specialty glass market behavior. The consumption of silica sand for special
glass was 881 thousand tons in 2002. Meanwhile, only 391 thousands tones were consumed in
2011. In 2012, most of public trade spatiality glass companies show an increase in revenue with
median growth of 2.3% [21]. The recent increase has been driven by the new research and
applications of specialty glass. The demands of ultra thin special glass for smart phone industries
are increased significantly. The recovery of the motor vehicle industries, the new building
construction, and the new legislation and standards promote the improvement of specificity glass
market. Accordingly, the demand of silica sand for specialty glass applications will increase as
shown in figure (6).
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FIGURE 6: The forecasted demand of silica sand for specialty glass container in USA in thousand tons.

6.4 Fiber Glass

Fiber glasses are made of inexpensive raw materials such as silica sand, limestone, kaolin clay,
fluorspar, colemanite, dolomite and other minerals. Manufacturing of fiber glass requires melting
of these ingredients gradually to liquid form using large furnaces. The material then extruded and
layered with a chemical solution. To provide roving, a large numbers of each individual filament is
bundled collectively. These rovings are used in an intermediary step to manufacture fabrics.
Eventfully, Fiber glass consists of plastic matrix such as epoxy or thermosetting plastic reinforced
by fine fibers of glass is manufactured. The glass reinforcements are supplied in different
physical forms, fine ground, chopped or woven.

The unique combination of light weight, extremely strength, less brittle, and none corroding give
the fiberglass durability and robust chemical and physical characteristics. In addition, fiber glass
is great insulator with low level of conductivity, low maintenance, and environmentally friendly.
This uniqueness provides fiber glass a weather resistant finish with a variety of surface textures.
Fiber glass finds its way through verity of applications such as aircraft, boats, sport tools,
automobiles, tanks, baths, hot tubs, water tanks, roofing, pipes, cladding, casts, surfboards and
external door skins. The strength and the light weight of fiber glass make it often used in safety
equipments such as helmets. Also, fiber glass is used extensively in construction and house
buildings such as roofing laminate, door surrounds, over-door canopies, window canopies and
dormers, chimneys, coping systems, heads with keystones and sills.
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With an exception of the holdback in the global economy in 2009, the demand of fiber glass has
been increased over the past decade. China, USA, and Europe are the dominating manufacturer
of fiber glass composite products. Fuelled with the increase applications of fiber glass especially
in telecommunications and renewable energy products, the fiber glass are expected to grow up at
4.7% for the coming years [22]. Quality, technology, scale of operations, innovation, and price are
among other factors that encourage the increase of fiber glass demand. Accordingly, the demand
for grounded silica sand is increased from 393 million tons in 2011 to 445 million tons in 2012 as
shown in figure (7). The ungrounded silica follows the same pattern as shown in figure (8).
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FIGURE 7: The forecasted demand of silica sand for ground fiber glass in USA in thousand tons.
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FIGURE 8: The forecasted demand of silica sand for un-ground fiber glass in USA in thousand tons.

.6.5 Fracture Sand

Proppants include natural fracture sand, resin coated sand (RCP), and ceramic proppant. The
ceramic sand and RCP are having high quality and strength ability but they are expensive to
produce. This makes natural fracture sand more favorable because it costs a fraction of ceramic
and RCP. The frenziedly demand on energy sponsor upgrading and opening numerous of new
mines. In return, the demand for fracture sand is boosting. The fracture sand is an essential
material on exploring and gathering these nature resources and keeps them open to flow.
Fracture sand includes high quality silica contents with a variety in particle size and shapes. It
ranges from fine to course size sand. Also, it includes rounded spherical grains with high crush
resistance and low fines content. In order to recover oil and gas, and due to its ability to withstand
high pressure, fracture sand is used to propagate fracture through layers of low permeability
rocks such as shale, or tight gas and unconventional liquids. Once the rock is fracture, fracture
fluid consists of water, proppant, chemical additives, and guar gum are pumped to create network
of interconnected fractures that enhance flow of oil and gas to well bore by keep the fractures
propped open.
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The main production and the largest consumption of hydraulic fracturing sand is North America.
Most of the fracture sands are consumed by US and Canada. In the United States, the demand
for natural fracture sand has been notably increased over the past several years. Today, the
fracture sand is a major component in hydraulic fracture fluid used in most US oil and gas
industry. Over the past decade, the production of fracture sand has been increased from 1.6
million tons in 2002 to approximately 24.9 million tons in 2011. Based on U.S. Geological Survey,
Over the past ten years, the average production is 9.3 million metric tons, the average annual
increase in production is 138% , and the average production of fracture sand represents 26% of
the total US silica sand production and 7% of the global production. The average value for the
average US production is $470 million dollar which represents approximately $46 per metric tons.
In year 2011, the production of fracture sand was 24.8 million ton valued at 1.35 billion dollar
($54.4 per ton). The annual grow from previous year 2010 was increased by 202%. The US
account for 18% of the total global production and 57% of the total US silica sand production [23].
The demand for fracture sand will not increase at the same rhythm. Rather, the increased
demand for fracture sand will reach a maturity level in the united state. Based on the annual
growth rate, the demand will be assumed to stabilize on the 40-50 million ton per year for the next
ten year as shown in figure (9).
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FIGURE 9: The forecasted demand of silica sand for Fracture Sand in USA in thousand tons.

6.6 Foundry Sand

Surface finish and dimensions are determining the quality of the cast. The availability,
recyclability, high thermal resistance, and low thermal expansion are among other factors that
make silica sand an essential raw material on casting processes. Silica ability to compact enables
fabrication of high stable mold and cores, and hence quality cast. Primarily, foundry sand that
bonded to form molds is consisting of uniformly sized silica sand, binder such as bentonite clay,
5% of water and about 5% of sea coal. Most ferrous material such as steel and non ferrous
material such as cooper, aluminum and brass are manufacturing by sand casting to form the
primary part shape prior to further machining process.

Metal parts ranging from engine blocks to sink faucets are cast in sand but the automotive
industry and its parts are the major customer of foundry sand. Typically, about one ton of foundry
sand is required for each ton of iron or steel casting produced [24]. The green sand used in the
process constitutes upwards of 90 % of the molding materials used. The average annual
consumption of foundry sand is 4.7 million metric tons for the past decade. Primarily, the silica
sand consumption for foundry uses is connected to the automobile industry. The automobile
industry starts to recover after the economic crises of 2009, and hence the silica sand. In USA,
The demand for silica sand is expected to reach 5.5 million tones by 2012. Based on the growing
trend of the foundry silica sand, the forecasted behavior of foundry sand can be represented as
shown in figure (10).
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FIGURE 10: The forecasted demand of silica sand for foundry sand in USA in thousand tons.

6.7 Whole grain fillers and building products sands

To provide the necessary packing density and flexural strength, whole grain silica is used in
asphalt mixtures. Whole grain silica has rounded, angular, and sub-angular grain shapes. Also, it
has verities of size distributions to meet many application requirements. In construction and
building products, industrial silica sand is a primary structural component. Silica does not altering
the chemical prosperities of the binding system. Also it acquires the essential anti corrosion and
whether resistance properties. Therefore, It had been used in flooring compounds, mortars,
specialty cements, stucco, roofing shingles, and skid resistant surfaces.

In the past three years the demand for whole grain silica had been increased steadily. The
construction of new road and building promote the demand for whole grain silica. the average
demand for whole grain silica in the United State over the last decade was 2.2 million metric tons.
The highest demand level was on 2006 of 3.1 million tons. In year 2008, the demands
approached the minimum level due to the world economy catastrophe. Since then, the demands
for silica sand for construction purposes begin to make progress. This increase in silica sand
demand will be steady due to the limitation on bank mortgage and construction activities in
general. The prediction of whole grain silica sand for the next decade can be formulated as
shown in figure (11).
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FIGURE 11: The forecasted demand of silica sand for whole grain silica in USA in thousand tons.

6.8 Abrasives

The difference in hardness between sand and the work piece encourages using the silica sand as
an abrasive material. The ability of silica to penetrate and scratch other surfaces is an essential
characteristic of any abrasive material. Silica sand in combined with other material has been used
to shape or finish a work piece through rubbing or polishing. Natural or synthetic, Abrasives are
extensively used in a wide variety of industrial, domestic, and technological applications.
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Common uses for abrasives include grinding, polishing, buffing, honing, cutting, drilling,
sharpening, lapping, and sandblasting.

The major market for abrasive sand is machining and construction industries. All metal part
should be processed through machining, metal removal operation, and surface finishing. The
abrasive sand market is directly connected to automobile industry and all metal fabrication
industries. In the United State, the demand for abrasive sand had been declined on the past
decade. The demand for abrasive sand was 1.3 million metric tons in 2002, while it declined to
0.5 million tons in 2011. The recent growth in automobile and metal part industries will be
reflected on the abrasive silica sand demand for next decade as shown in figure (12).
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FIGURE 12: The forecasted demand of silica sand for abrasive silica sand in USA in thousand tons.

6.9 Gravel

Gravel is composed of unconsolidated rock fragments. Based on the particle size, gravel can be
classified into granular gravel or pebble grave. Gravel is a heavy material and one cubic meter is
about 1800 kilograms. Naturally, gravel is formed as a result of environmental erosion. It can pile
up as sedimentary rock by the action of rivers or waves. Practically, the required size and
specification of gravel is not available naturally in sufficient amount. The short in natural gravel
supply can be accommodated through further mechanical processing such as crushing
sandstone into smaller gravel pits.

Despite the last year improvement on gravel consumption in the United State, the demand for
gravel had been dropped sharply during the past decade. The demand for gravel sand was 1.4
million metric tons in 2002 and dropped to 0.3 million metric tons in 2011. The demand for gravel
rock will be recovered slowly as the need for building new road and maintaining the old ones as
shown in figure (13). The improvement of constructions industries will have an influence on gravel
demand as well. Based on the previous behavior and the future trend of gravel rock, the
forecasted demand on gravel rock will be
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FIGURE 13: The forecasted demand of silica sand for gravel in USA in thousand tons.
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6.10 Recreational Sand

Silica sand finds its way in recreation and sports applications. The stability of silica sand and the
resistivity to contamination and growing media make silica sand suitable material for construction
of athletic fields such as golf course, greens and traps, baseball, volleyball, play sand, and
beaches. The natural grain shape, controlled particle size distribution, durability, and
maintainability of silica provide the necessary permeability and compaction properties for
drainage, healthy plant growth and stability.

Recreations activities tend to follow the general economic cycle. The past decade showed a
decline in economy in most industrial sector locally and globally. Recreation is not an exception to
that norm and the demand for silica sand for recreation activities have retain the increasingly
trend in the past three years. Considering years 2010 through 2012 the demand has increase by
around 16% annually The new predicted trend in silica sand for recreation activities will increase
steadily as shown in figure (14).
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FIGURE 14: The forecasted demand of silica sand for recreational in USA in thousand tons.

6.11 Chemicals, Fillers, Ceramic, Filtration, and Other Application

Silica sand has numerous applications in diversity of product and industries. It is the essential raw
metrical for many chemical products. Silicon based chemicals is essential material on daily
product such as soap and food processing. In paint, metal, ceramic manufacturing industries,
silica can be added to enhance the physical and chemical properties such as strength, hardness,
appearance, and durability. Industrial sand is used in the filtration of drinking water and the
processing of wastewater and many other daily life applications.

In the United State, the demand for silica sand for many applications from year 2002 to 2012 is
shown in figure (15). The total demand for all other applications has been fluctuated between 3
and 5 million metric tons. Since the silica sand demand for those activities is small fractions of the
total silica demand, it will be assumed that the demand for the next ten years will follow the same
cycle of fluctuation around the average of 4 £ 2 million metric tons.
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FIGURE 15: Other silica sand application in thousand tons.

7. SILICA SAND FORECAST MODEL

As a major manufacturer of silica sand, USA is considered as major player of the silica sand
market and its application industries. Over the last decade, the average production of silica sand
in the united state was 26% of the total global production. The last three years showed sharp
increase in silica production in the United State. Considering years 2010, 2011, and 2012, US
consumed 24%, 32%, and 36%, respectively of the total silica produced globally. Based on the
decomposition of silica sand market supply chain, the sudden jump in the united state average
share of silica sand is due to the increasing demand of fracture sand in oil industry. The uses of
fracture sand in oil pumping begin to spread all over the world. Meanwhile, the use of fracture
sand use will reach its maturity level in the recent future. Hence, the United State average global
%age share of silica market will follow a linear steady trend. The United State market share of
silica sand will oscillate between 30% and 36% for the next decade.

The future production of silica sand in the United State for each individual industry has been
summarized in table (3). The total demand of silica sand will be the sum of all silica sand
consumed from the supply chain industries. The proposed model which illustrated in figure (16)
shows a great fit on the last ten years. The future trend for silica sand will be smooth and
gradually increased. Silica sand production and consumption is based on the economic cycle of
each individual application and the market trend for the next decade. The proposed model
illustrates a significant association between US silica sand production and the global production.
Both models experience the same experience and trends. In year 2015, the US production will
reach 52 million tones and the global production will achieve approximately 200 million tons. The
recovery from the recession will occur steadily on the next ten years. As a major component on
the supply chain for many industries, the increasing trend of silica sand demand will promote the
recovery and growth of world economy to retain its health manner in the recent future. By year
2025, these figures of silica production will experience a further steady increase to arrive at 58
million tons in US and 250 million tons globally.

According to a recent study from The Freedonia Group, the future construction spending, glass
industry, foundry, and building products sectors are expected to drive growth in Silica Sand
production and consumption. The global demand for industrial silica sand is forecasted to
advance 5.5 percent per year to 291 million metric tons in 2018. Likewise, a research by
iAbrasive forecasts the global demand for industrial silica is to increase 4.8 percent yearly
through 2016. This research showed that the total production is expected to reach 280 million
metric tons in 2016, with a value of $9.2 billion. Particularly, the rapid gains are projected for the
hydraulic fracturing market as horizontal drilling for shale oil and gas resources expands. Nasdaq
research predict an increase in Fract Sand per oil well and gas recovery markets. It estimates
300% increase in Fract Sand demand by year 2016. In addition, U.S. Silica's stock price is up
154% in the last 12 months.
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Sector Coefficient | Standard | tStat | P-value | Lower | Upper| R USA Demand
Error 95% 95% Forecast Model
Glass 3904.59 157.48 | 24.79 | 1.35E-09 | 3548. | 4260. D = 255.6X + 3904.6
Container 3 8 | 0.83 X = (e 2011)%
255.55 57.41 4.45 0.001 | 125.6 | 385.4 o
Flat Glass 3548. | 4260. D = 361.8% + 2280
3904.59 157.48 | 24.79 | 1.35E-09 3 8 | 0.90
X = (t— 20097*
255.55 57.41 4.45 0.0015 | 125.6 | 385.4
Sg‘;‘“ty 472.92 3111 | 1520 | 1E-07 | 4025 | 543.3 | 092 | P =6x+473
5.98 0.83 | 7.18 | 5.15E-05 4.1 7.8 A= (e—z2011)
(FaiLOe“r”d 332.97 49.23 | 6.76 | 8.24E-05 | 221.6 | 444.3 | 0-81 | D=191281+3330
92.28 22.04 418 0.002 42.4 | 1421 X = (r— 20093
Unground 399.21 82.20 | 4.85| 0.0009 | 213.2 | 585.1 | 0-86 | P =1492%+3%52
fiber . .
X = (t— 20113%=
148.92 29.96 4.96 0.0007 81.1 | 216.7
Fracture 3991. | 2789. | 0.94 | 0 = 43123.0% = &01.1
sand -601.06 1498.7 0.40 0.69 3 2 - 1
8.562 3172 5451 14 gmianeEoes
43122.71 5036.40 | 194 1.28E-05 | 9.5 5.8
Foundry 2651. | 3960. | 0.88 | o = 712X + 3306
Sand 3305.74 289.29 | 11.42 | 1.17E-06 3 1
1004. H = (t— 20093
711.58 129.51 5.49 0.0003 | 418.6 5
Construction 1393. | 2610. | 0.31 | o = 11B1%¥ +2001.3
silica 2001.86 268.92 7.44 | 3.92E-05 5 2
- X = (t— 20097%*
118.10 120.39 0.98 0.352 | 154.2 | 390.4
Abrasive 353.1 0.90 | 0 = 1437 + 412
silica 461.22 47.75 9.65 | 4.78E-06 8 | 569.2 X = (t— 2009y
14.32 2.29 6.24 0.0001 9.13 19.5
Gravel 584.08 89.07 | 6.55| 0.0001 | 382.5 | 7855 | 0-81 | b =10%+584
10.19 2.38 4.27 0.002 4.7 15.5 ¥ = (t— 2011)°
Recreation 1105. 0.5 | D =4exy+029
928.80 78.07 | 11.89 | 8.29E-07 | 752.1 4
= (p— 1
461 276 | 167 0.12| 16| 108 = (r-2010)
Chemicals, D= amillion+2
fillers, etc.

TABLE 3: Forecast Result Model Summary.
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FIGURE 16: The USA and global silica sand strategic forecast model in thousand tons.

8. CONCLUSION

Over the next ten years, the demand on silica sand is expected to increase 5-6% annually. As a
major component on the supply chain for a variety of industries, it is expected to experience an
increase demand on products that silica sand form a major input. By decomposing the total silica
sand demand into its root supply chain, a long term silica sand forest model has been formulated.
Decomposing the silica market into major components gives the proposed forecast model the
liability over dealing with silica sand production alone regardless the correlated industries. The
strong association between silica sand and other industries that silica form a major element of the
supply chain has support the strategic forecasted. The potential increase on silica sand demand
is the summation of all factors that encountered with the silica sand application. As been realized
from this research, silica sand is an essential raw material for production float or flat glass,
container glass, fiber optics, fiber glass, gas and oil recovery, foundry, construction, and many
other applications. This study demonstrates the future trend on each individual industry.

The relationship between silica production and the endless demand for energy will promote the
silica sand production. The use of fracture sand in oil and gas recovery will be increased during
the next decade. In addition, the future market for architectural glass will benefit from the greater
use of value-added glazing products. The trend to improve energy efficiency will make the
double-glazed insulating glass units (IGUs) more popular. Introducing new generations of security
and fire-rated glass, self-cleaning glass, and smart windows that guarantee extraordinary energy
savings will also accelerated through near future, and hence silica production. The economic
recovery on metal and non metal parts manufacturing such as automobile industries will assure
the increase use of foundry sand in casting process. The growth of construction sector will
promote the demand in silica sand for buildings and roads structure. In addition, this study
assures the integrated relationship between the U.S silica sand economy and the rest of the
world. The production of silica sand will affect the integrated interconnected world economy. The
effect of silica sand market in the U.S. has been deployed to predict the global demand for this
material. As world largest customer for silica sand and by considering the future U.S market
share, the global demand of silica sand is expected to reach 240 million metric tons by year 2024.
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Furthermore, the emerging new technology on the next decade will increase the silica sand
demand in both quality and quantity. Recent research assure that the use of silica sand in tire
treads will reduce the rolling resistance and improve wet grip. Hence, silica sand will improve
vehicle fuel economy and safety performance. The use of silica sand in tires industry will enlarge
the future silica sand market. Accordingly, further research should be conducted on this low
priced but a primary ingredient for diversity of products. An exhaustive analysis on each new
emerging market on silica sand can be analyzed. The improvement of silica sand market display
the global economy’s trends, recovery and circumstances.
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